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Be it resolved by the Senate of the State of Arizona, the House of 1 
Representatives concurring: 2 
1.  Under the power of the referendum, as vested in the Legislature, 3 

the following measure, relating to school finance, is enacted to become valid 4 
as a law if approved by the voters and on proclamation of the Governor: 5 

AN ACT        6 
AMENDING TITLE 15, CHAPTER 9, ARTICLE 1, ARIZONA REVISED 7 
STATUTES, BY ADDING SECTION 15-903.01; RELATING TO SCHOOL 8 
FINANCE. 9 
Be it enacted by the Legislature of the State of Arizona: 10 

Section 1.  Title 15, chapter 9, article 1, Arizona 11 
Revised Statutes, is amended by adding section 15-903.01, to 12 
read: 13 

15-903.01.  School district budgets; services that 14 
directly impact pupils; waiver 15 

A.  BEGINNING IN THE 2007-2008 SCHOOL YEAR, A SCHOOL 16 
DISTRICT SHALL SPEND AT LEAST SEVENTY-FIVE PER CENT OF ITS 17 
BUDGET ON SERVICES THAT DIRECTLY IMPACT PUPILS.  FOR PURPOSES OF 18 
THIS SUBSECTION, "SERVICES THAT DIRECTLY IMPACT PUPILS" MEANS 19 
ALL INSTRUCTIONAL SPENDING, INCLUDING THE FOLLOWING: 20 

1.  INSTRUCTIONAL SALARIES AND BENEFITS. 21 
2.  SUPPLIES, MATERIALS AND EQUIPMENT. 22 
3.  PURCHASED INSTRUCTIONAL SERVICES FROM THIRD PARTIES. 23 
4.  THE FOLLOWING SUPPORT SERVICES: 24 
(a)  INSTRUCTIONAL SUPPORT SUCH AS TRAINING, PROFESSIONAL 25 

DEVELOPMENT, PUPIL TESTING AND TECHNICAL SUPPORT. 26 
(b)  PUPIL SUPPORT SUCH AS COUNSELORS, GUIDANCE, COLLEGE 27 

PLACEMENT, NURSES, COMMUNITY SERVICE, ATTENDANCE, TUTORING, 28 
ACADEMIC INTERVENTION AND RECORDS. 29 

(c)  PUPIL TRANSPORTATION. 30 
(d)  FOOD SERVICES. 31 
5.  LIBRARIANS. 32 
B.  THE FOLLOWING SHALL BE EXCLUDED FROM THE CALCULATION 33 

PRESCRIBED IN THIS SECTION: 34 
1.  LOCAL REVENUE RECEIVED THROUGH SCHOOL DISTRICT BUDGET 35 

OVERRIDE ELECTIONS AND SCHOOL DISTRICT BOND ELECTIONS. 36 
2.  STATE, FEDERAL AND PRIVATE GRANTS RECEIVED FOR A 37 

SPECIFIC PURPOSE. 38 
3.  ENTERPRISE ZONE MONIES. 39 
4.  MONIES HELD IN TRUST FOR A DESIGNATED PURPOSE. 40 
5.  CAPITAL MONIES. 41 
6.  CERTIFICATES OF PARTICIPATION. 42 
7.  BOND REDEMPTION MONIES. 43 
8.  PER PUPIL REVENUE RECEIVED FOR CHARTER SCHOOLS THAT 44 

ARE OPERATED BY THE SCHOOL DISTRICT.  45 
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9.  CENTRAL BUSINESS OFFICE SERVICES SUCH AS EXPENDITURES 1 
FOR ACCOUNTING, BUDGETING, PAYROLL, RECEIVING, PURCHASING, 2 
PLANNING, RECRUITING, RESEARCH AND DEVELOPMENT AND 3 
COMMUNICATIONS.  4 

10.  SCHOOL ADMINISTRATION SERVICES SUCH AS EXPENDITURES 5 
FOR PRINCIPALS, SUPERINTENDENTS, LEGAL SERVICES, AUDITING AND 6 
SCHOOL DISTRICT GOVERNING BOARDS. 7 

11.  OPERATIONS AND MAINTENANCE SERVICES SUCH AS 8 
EXPENDITURES FOR BUILDINGS, GROUNDS, HEATING AND COOLING 9 
SYSTEMS, EQUIPMENT REPAIR, SECURITY AND PROPERTY INSURANCE.   10 

C.  A SCHOOL DISTRICT SHALL ANNUALLY SUBMIT A FORM THAT 11 
PROVIDES A DETAILED SUMMARY OF THE SCHOOL DISTRICT'S BUDGET BY 12 
OCTOBER 15 TO THE DEPARTMENT OF EDUCATION IN A STANDARDIZED 13 
FORMAT DEVELOPED BY THE DEPARTMENT OF EDUCATION. 14 

D.  IF A SCHOOL DISTRICT IS UNABLE TO MEET THE REQUIREMENT 15 
PRESCRIBED IN SUBSECTION A, THE SCHOOL DISTRICT MAY PETITION THE 16 
STATE BOARD OF EDUCATION FOR A ONE-YEAR WAIVER FROM THE 17 
REQUIREMENTS OF SUBSECTION A.  THE STATE BOARD OF EDUCATION 18 
SHALL NOTIFY THE SCHOOL DISTRICT WITHIN THIRTY DAYS AFTER THE 19 
SUBMISSION OF THE WAIVER PETITION WHETHER THE STATE BOARD OF 20 
EDUCATION WILL GRANT OR DENY THE WAIVER REQUEST.  21 

Sec. 2.  Intent; designation of act 22 
A.  The legislature and the people of this state enact 23 

this measure for the following purposes: 24 
1.  To ensure accountability in public school district 25 

reporting through a standardized system that provides 26 
transparency and comparability from school district to school 27 
district for the benefit of the taxpayers of this state. 28 

2.  To ensure accountability in public school district 29 
expenditures through a statewide requirement to spend a majority 30 
of school funding on services that directly impact pupils.  31 

B.  This measure may be cited as the "Public School 32 
Expenditures Accountability Act".  33 
2.  The Secretary of State shall submit this proposition to the voters 34 

at the next general election as provided by article IV, part 1, section 1, 35 
Constitution of Arizona.  36 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f300130d330b830cd30b9658766f8306e8868793a304a3088307353705237306b90693057305f00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /FRA <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


